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SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (M/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

thic;  AGREEMENT  made  this  11  day  of  September.  2008,  between  Charles  White  and  wife,  Julie  White,  Lessor  (whether  oneor  more), 

22LASS  Ener«v   *»» address  is:  810  Houston  st' Fort  Worthi  Texas 

76102,  Lessee,  WITNESSETH 

Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

0.300  acre,,  m„r«  or  less, ou.  of  tt.  S  Dre„  Survey,  Abstract £  S%tSSSl  "rtt^cUSS, 

lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,,  contiguous  or  adjacent  to  or  jdWnlng  ttw  Ja^ above 

be  ttS^acrS^flereoTTSssor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof, this  lea se shall J^^^gjfflS  Sjonigffig 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  saia  iana 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

?  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  fewells^he 
eaual  25%^r2t  ofdof  Seed I  andh savedbylessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pa> ^essorthe  average 
u&makJ^  of  such  25%  part  of  such  oil  al  the  wells  as  of  the  day  it  is  run  to  the  ape  line  or  storage  tanks.  Lessor's interest  ina^ 
SStoBaf  25%  °onhVc^onrgting  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lmr  - cn  gas  and  cathead  flWE^g^Jgj 
said  and  (1 )  wfiensbld  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of the .  welU or  2)  when  used  byLessee. dtt 
Sid  larrt  or  ntte  manufacture  of  ga^^ 

(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  ublized  by  Lessee  from  sari  land  ^f^^i™?^ 
p«Rfi^  dedton  exceot  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  it,  at  tne  expiraocn orine 

Safd  weJs  bul^rSeSrdse  ofsucfiSgence,  Lessee  shall  notT^  obligated  to  install  or  Ornish  facilities  other  than  well  faalrt.es  ana^rd^nary^ase 
fac.1iS  o>K  lines  separator  arri  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 

durina  such  time  there  are  no  operations  on  sa  d  land,  then  at  or  before  the  expiration  of  said  ninety  day  P^mJ^*8"!™^^™?^ 
cte3?or drafto '  LeSee  as  royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  tike  pa yments 
^SrS^ib^B&^rh  ^  an^^tv  of  the  expiration  of  said  nnety  day  period  if  upon  such  anniversary  this  lease i  s  bang 

of  Davment  would  be  entitled  to  recede  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  ana  |w^*PS?S2j" 
such  tank  asdrected I  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones  regardless  of  changes  in the '  oj^h^fshut-in 
^alty  If  at  any  time  that  Lessee^  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  enWedlo  receive  same.  Lessee  may, 
™ e?oa  Xr^ethod  of  payment  herein  provided,  pay  orfender  such ,  shut-in  royalty  ^  ^ama ^bove ^P^^er  ^ntiv^c  such 
narties  or  sec-aratelv  to  each  in  accordance  wth  thsr  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  nereunaermay  oemaae 
KdS*  «SS 5  iSeSdSSfflfiBmall  or  deJiverS^ :o  the  party  entitled Ito .receive  P«^^^S!S^SS5ni  3 
or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee^  right  to  release  as  "LS^S^^l^SS^ 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  poof  or  unitize  any  land  covered  ^ffl^^M^^  S°^M£  ™' 
and/or  with  anv  other  land  lease,  or  leases,  as  to  any  or  aR  m  nerals  or  honzons,  so  as  to  establish  untts  containing  not  more  than  80  surtaceacres, 
d^VMsSZ^mSc^^  however,  unfe  maybe  established  as-to  any  one  or  more  honzons  or  erasting  units  may ^^dasto 
any  one  w  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  olerancai if  limited  to  one  or  more  ofthe  fcMowng. 
(1  Tgas  o^er  ta^nghead  gas,  (2)  liquid  hydrocarbons  (a^sate)  whitfi  are  not  liqu.ds  in  toe  a***8^ 
rcVfTwells  classified  as  gas  wefls  by  the  conservation  agencyhaving  junsd.ct.on.  If  larger  units  th^any^t^seh^an  f^^^TS^St 
time  established  or  aftererfarqement,  are  permftted  or  required  under  any  oovemmental  rule  or  order,  for  the  drilling  or  operaoon  or  ajwiaa 
^SffS^vfS^aSS^Lin  a^btofi^iTy  well  to  to  Md,  drilling,  f^^nlfe^a^  suchj ^^ggg^^ 
enlaraed  to  conform  to  the  size  perm  tted  or  requred  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  eacn aesrea i  unn 

effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  ri saic linstrumert  on indents mstoo no ^  Pf™8™;  fSiSS  anv 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  opbons  may  be  exercised I  by  L«^eManv 
time  a^dfrom  &ne  to tSSe Iwhile  tMslease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either oru sa d 
S3.  SSSSS  pSScS  of  saidland  included  in  the  unit  or  on  other  land  unitized  merewith.  A  uni  atttaMh^^  SfflS 
for  a  I  purposes^  this  lease  even  though  there  may  be  mineral,  royalty,  w  tewe^  iitow^ 

Doded  or ^unitized  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  ^payment .or 
FnSaHv  hnnafions  ^ondoded Ira  saW  Iwidunder  the  lease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or 
S^lSSS^^^^^^Sewm^r^  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
mMblSTK  uni?  afte?  deducSS  any  usS  in  lease  onSoperetions,  whioh  the  "^ber  fsurfa^^s 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  m  the  unit .  andthej producton ^^^llorated  sh|H  be 
cohsidered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  paymertsou^  d\ PjOductorO to  be ^e  entire 
production  of  unitizecfminerals  from  lie  fend  to  which  aHocatecfin  he  same  ^^5^^  KhfaS£iB^?of 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  ttie  accrual  of  royaltes  P^uart  to  thraj Paragrapn  oror 
shutYn  royalties  from  a  well  on  the  unit  shall  satisfy  any  (imitation  of  term  requinng  production^ of  oil  ^ 

which i  indudes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  intenes^  urrierthtslease  ^cWir^wimout 
ESon,  any  shut-in  royalty  which  may  become  payable  under  this  ease  between  partes  owning  interests ,n  Wg^J*^f&*ff 
parties  owning  interests  In  land  not  covered  by  this  lease.  Neither  shalMt  impair  the  right  of  Lessee  to  relea.se  as  p ^f?JE LE!,3KS3£  lESS 
excS  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  ^^^r^^f^^ff^JS^ 
arereleased  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  ^.^W^.^reunderby *gfor 
rSonhr?  the  public  office  where  this  lease  is  record^  a  declaration  to  that  effect,  rf^ 

such  unit  Anvunit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  anytime  and  T^^o^fjff" 
olSarfoSgKreof by  filing  an  appropriate  instrument  of  record  in  the  pu6  ic  office  in  which  the  pooled  i pcreageis L'^^^'iSnr?!  ff 
provisions  of  ttfe  paragraph  4,  a  unit  once  established  hereunder  shal  reman  in  force  so  long  as  ^^^^S^S^^sM^A&i 
mis  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  .t^ween  any  J^sjP^tracts  '^ntejded 
or  shall  be  implied  or  result  merelyfrom  the  Induaon  of  such  separate  tracts  within  this  lea  se  bW [Lessee sshall  ™^Sehnf U° 
oool  or  unitize  as  provided  in  th  s  paragraph  4  wtth  consequent  allocabon  of  production  as  herein  provided.  As  used  in  tnis  paragrapn  ^  ine 
wS?  "s^paSte  t^ct-1! rnean any  tract  vSh  royalty  ownership  oiffering.  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asto  any  other 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsrte  location 
and/or  access  road ,  drilling,  testing,  completing,  reworking,  recompletjng,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorcf  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  sen/ice  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shafl  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  inducted  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  al  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  tease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnlling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  sucn 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  tor  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  b  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  snail  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Charles/White  and  wife,  Julie  White 


Charles  White 


STATE  OF 


Texas 


> 

}  ss 

} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF 


Tarrant 


This  instrument  was  acknowledged  before  me  on  the 


Signature 


nted 


Seal: 


BRUCE  AARON  SNYDER 

Notary  Public,  State  ot  Texas 
My  Commission  Expires 
April  08.  2012 


